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Ut = Bt-65 St-1[Pt E[U(Cpt,t + Css,t + CDB,t + CELt)]] + (1-Pt )E[U(Wt-1) * (1+Rt-1))]
B=1

(1+1)

B:investor’ stime preference (a behavioral preference,

r:investor’ s subjective discount factor parameter

Pt: conditional probability of survival to the end of period t

St: probability of survival to the end of the period t

Cpt,t: consumption from the portfolio during year t

CSS,t: consumption from Social Security payments during year t
CDB,t: consumption from defined benefit plan payments during year t
CELt: consumption from external income payments during year t
Wt-1: portfolio wealth during yeat t-1

R: periodic portfolio return
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